PAUL, WEISS, RIFKIND, WHARTON 8 GARRISON 1 285 AVENUE OF THE AMERICAS

NEW YORK, NY 10019-86064

1615 L STREET, NW WASHINGTON, DC 20036-5694 TELEPHONE (212) 373-3000
'G' FACSIMILE (212) 767-3990
TELEPHONE (202) 223-7300

FACSIMILE (202) 223-7420 .
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75008 PARIS, FRANCE
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FACSIMILE (81-3) 3597-8120

2918 CHINA WORLD TOWER i
NO. 1 JIANGUOMENWA( DAJIE
BEWING, 100004

PEOPLE’S REPUBLIC OF CHINA
TELEPHONE (86-10) 85056822
FACSIMILE (86-10) 8505-6830

March 27, 2000
12TH FLOOR, HONG KONG CLUB BUILDING

L T G (L [ R
"‘:‘ iVEB 3A CHATER ROAD, CENTRAL
. vs HONG KONG

Via Hand Deliverv TELEPHONE (852) 2536-9933

Magalie Roman Salas, Secretary MAR 27 2000
Federal Communications Commission FEDEAL COMMBBOATIONS CORMMISIION
445 12th St., S.W., Room TW-B204 OFRCE OF THE SECRETARY
Washington, D.C. 20554

Re:  Ex Parte File Nos.ET Docket No. 98-206,
48-SAT-P/LA-97, 89-SAT-AMEND-97,
130-SAT-AMEND-98

Dear Ms. Salas:

On March 24, 2000, Mark MacGann, Vice President of SkyBridge,
L.P., and the undersigned, of Paul, Weiss, Rifkind, Wharton & Garrison, met in
person with Ari Fitzgerald, Legal Advisor to Chairman Kennard, for the purpose of
discussing issues relating to the above-referenced matters. At this meeting, the
attached materials were discussed.

If there are any questions regarding this matter, please contact the
undersigned.

Attachment

cc: Ari Fitzgerald, Esq.

No. oi Copies rec'd () 7
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SkyBridge
4

v Professiond

» Target retdl price : $2000
v Collective

o Taget retdl price : $2000

v Resicentid
+ Singe anfenna system

« Target retdl price : $700

Luneberg lens

Plastic radome

Feeds + amplifiers

¢ Electronic boards
d and devices
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SkyBridge
S

 Financial Attractiveness

e Scale Economies

e Market Dynamics




SkyBrid
vBridge
S

Universal coverage offered with relay links

I Cell 1 I Cell 2 | Cell 3 I

11.7 GHz 12.7 GHz

- 7

No frequency diversity
available
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SkyBridge
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SkyBridge could enable fill-gap and path-finder technology solutions.

Sample of Predicted 2004 Cable, ADSL, and MMDS Deployment

S o e P . " P —— ey Py

* Deployment of cable,
ADSL, and MMDS will
likely be spotty; especially
in early years

* SkyBridge can be used as
a fill-gap technology
enabling in-region players
to offer ubiquitous
services

T T R T R AR

* SkyBridge is also well
positioned to offer a path-
finder solution for service
providers entering new
territories

12 | Gus Meres e Com T AN Eite S eceriedh

Bl = Arcas not likely to be deployed

Source: Mercer Analysis.
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Additional Coverage May Be Limited by Technology

v Distance from Centrd Office: Limited o lines within 18,000 feet of the centrd office

v Digtd Loop Carier (DLC): Not fecsibbe for lines served by tradtiond DLCs

v Badlines: Older lines with kridge taos and load cails increcs e provisioning fime and oosts
v Regulatory: Regulatory rulings on open aocess impact fiming

Projected DSL Coverage in 2004 Leaves >40 % Uncovered

100% .
80% -
DSL
Coverage 60%
Percent
(Of US City Center
e 40% -
Household
s)
20%
Urban
0% Rural

1999 2000 2001 2002 2003 2004
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Economics Will Impact Coverage!

Additional Coverage May Be Limited by Smatl MSOs

$1,400 -
Bandwidth $1,200 -
upgrade B B

$1,000 A
Reverse $800 4 Lifetime Value
amp]iﬁers ..................................... Qrthﬁm(
Routers
Insta.ll.atlon $400 -
&wing
Cable $200 A
modem

$0 -

Rural Urban City Center

v Smdl MS Os number over 10,000, ondserve
cooroximately 7% of oade subs cribers

v Moy of these smdl operatars do not have a
suffident customer bcs e 1o recoup 2-way
upgadke investments with Internet aooess fees

v Some operdars are instead choosing provide 1-
way Infernet acocess over adde, using ateloo

refurn pafh

Source: FCC, Allied Business Intelligence, Network, vendor interviews, Mercer analysis.
Estimated cost 2002

Projected Cable Modem Coverage in 2004 Leaves ~26% Uncovered

100% -
Cable modem 80% -
Coverage
(Percent 60% -
of U.S.
Households) 40%

20%

0%

1999 2000 2001

Rural

2002 2003 2004




